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Froposed Mo Stopping 2m
each side of driveway

®,

Pruposed Bus Zone times (eastern s1de‘,i
8:30am-1230pm

2:30pm-4:30pm

MON-FRI

= Bam-12:30pm
L ASAT

&f ST ] .r"'lu \ / #
Froposed 20m Bus Zone (timed) e

Froposed bus shelter location {future)

W
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Proposed Bus Zone times (western side)
8:30am-12:30pm
2:30pm-3:30pm
MON-FRI

existing Mo stopping Zone

8:30am-9.30am 4
SAT
Proposed bus zones
Tallwood Ave, Mollymook Beach
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Market

We refer to our more detailed Economic Commentary for the month.

International News

The US S&P 500 lost 1.75%, while the NASDAQ fell 1.98%. The MSCI Global World ex-AUS finished -
2.38% in local currency terms while the MSCI Emerging Markets Index was down -1.32% in local
currency terms.

US 10 year bond yields closed at 2.27%, up 6bp for the month following the Fed’s December rate
hike.

Domestic

The RBA kept the cash rate unchanged at 2.00% in its December meeting providing an ‘upbeat view’
of the economy. Commentary on the December decision suggested that the cut was derailed by
positive data — “prospects for an improvement in economic conditions had firmed a little over recent
months and that leaving the cash rate unchanged was appropriate.” They also noted that capital
expenditure was at a 4 year low due to slackened mining and resource investment.

Q4 employment data has been strong. In fact, almost unprecedented back-to-back jobs growth took
the unemployment rate down to 5.8% in November and in a clear downtrend despite significantly
higher participation. Upbeat employment data provided a boost to consumer sentiment ahead of
the holiday period, alleviating some pressure off the RBA to cut rates again.

The Australian economy has proven resilient towards shocks — low commodity prices, falling capital
spending and the slowdown in China — with new growth figures showing that the economy grew
0.9% (2.5% annually) in the September quarter.

Falling mining and resource export volumes — a crucial factor for economic growth in 2015 - has
further deepened the trade deficit by $900 million to $3.3 billion in October (exports fell 3% while
imports remained relatively flat).

The $A finished higher at US73.06 cents (from US71.89 cents) after the ABS released data indicating
that job growth was at its highest since the 1980’s. Despite gaining slightly, the dollar continues to
be weighed down by uncertainty over global economic growth prospects.

Australian 10 Year bonds finished higher for the month, yielding 2.88% (+0.02%).

Other Markets

Low crude oil prices continue to be a big driver to market sentiment for stock markets. The recent
reversal in its price — due to the release of encouraging US economic data - may not be enough given
ongoing concerns regarding oversupply. WTI Crude Oil finished lower at $37.04/bbl (-$4.50).

Spot Iron Ore finished at $42.90, up from $42.80 in November.

Base Metals were mixed during the month with the gainers being Aluminium (+4.5%), Copper
(+2.17%), Lead (+10.8%) and Zinc (+3.5%). The losers were Tin (-2.1%) and Nickel (-1.14%).

Rate expectations factor a slight near-term easing bias before normalising from 2018:

Shoalhaven City Council: December 2015
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Bank Bills - Market Forecasts -
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Research & Advisory Pty Ltd
3.00%
2.75% _
2.50%
2.25%
° \ _/
2.00% -=31/12/2015
1.75% 30/11/2015
1-50% ‘J T T I I T T T T
R N S
o N & N < N < N <
Credit Market

Investment grade credit indices were marked wider across the board in December.

Risk assets traded nervously into the Fed meeting, but the world did not end at a 25bp rate increase

and sentiment recovered. The CDX North American and European iTraxx widened 4bp and 7bp

respectively, while the iTraxx Australian index widened 2bp.

Credit Indices

iTraxx Australia 5 Yr CDS
iTraxx European 5 Yr CDS
CDX North American 5 Yr CDS

31 Dec 15
127bp
77bp
88bp

30 Nov 15
125bp
70bp
84bp

31 Dec 14
94bp
63bp
66bp

Source: Marklt

The bank FRN market was little changed, drifting only marginally wider.

Shoalhaven City Council: December 2015
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Council’s Portfolio

The portfolio has 11% of investments available at-call and a further 11% of assets maturing within
3 months. Additional short-dated funds have been gradually redeployed into a portfolio now well
diversified by term — ahead of what has been a considerable decline in deposit rates.

Approximately 30% of the portfolio is now in medium-term assets, with some capacity now freed up
after previously being close to the maximum limits. We currently recommend that this be deployed
to new FRN issues as they are launched.

CPG ""‘i' Maturity Profile

P e ]

Working Capital (<= 3
miths)

Short-term [<=12
miths)
Short-medium (1-2

Ve ars)

Medium-term (2-5
years)

L T 5
ong Term (5 years+) -

I§

W% of Portfolis B Max. Policy %

Council’s portfolio is dominated by term deposits across a broad range of counterparties; credit
assets are around 16% of the portfolio.

Over the past few years, our advice has focused on fixed rate deposits as the core investment
theme, supplemented by other fixed rate investments. This was justified by the significant
downtrend in deposit yields, with 2014’s new longer-dated investments now well above market
returns.

Going forward however, with deposit margins contracting sharply and with credit recently moving in
the opposite direction, credit assets such as FRNs are likely to play a more dominant role.

Shoalhaven City Council: December 2015



Ordinary Meeting 27 January 2016 - Item 14

e
CPG T

Research & Advisory Pty Lid

o Portfolio Allocation
E&ﬁ:ﬁfﬂ . FRNs / Bonds,
$23.9M, 16%

~

A

Credit Funds,
S1.7M, 1%

The investment portfolio is well diversified in complying assets across the entire credit spectrum,
with the major banks and Rabobank dominant:

CPG %’k Net Counterparty
Resscrch & Aaveory Pry U caA NAB
NSW T-CORP ANZ ) 5“
2% e .
C'Wealth Gowvt Westpac
4% 3%
Macquarie Fund
Warwick cu 1% ‘\
o% Rabobank
Police CU 10%
3%
Big Sky CU Electricity CU
1%
AMP
Bank of
an 3,‘sv\'lnty o
Suncorp
Auswide 2%
2% Newcastle Permanent i Macquarie

1%

Bendigo-Adelaide
8%

1%
Police Bank
1%

CUA-" Beyond Bank!NG
1% 3% 1% 1% 7%

Shoalhaven City Council: December 2015
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Credit Quality

The portfolio is diversified from a rating perspective. Credit quality is diversified and is

predominately invested amongst the investment grade ADIs (BBB- or higher), with a smaller
allocation to unrated ADIs.

Only the Macquarie credit fund is now classified as a “Grandfathered” legacy asset.

There is still high capacity to invest across the investment grade counterparties.

Actual
Rating Category Actual Per C/Party Aggregate Rating Category Investment Capacity
Aah Govt 4% 100% 100% Al Govt 4% 6%
ATIRLY by a40% 100% AL % 98%
Favay 26% 0% 100% Ak, 26% 7a4%
A 3% 15% B0 A 3% 3%
BBE 20% 10% 40% BEB 20% 20%
MR &DI ¥ 5% 200 MR 201 9% 11%
G'Fathered - Macqg, 1% 1% 1% G'Fathered - Macg. 1% 0%
CPG o'.' Rating Allocation
0% 20% a0% 60% 80% 100%
AAA GOVt 470 !

£ . —50% , i.

aan 2L 98%. j

{ 1 1 v A4 1

v 7% 1

{ A 1 T 1

» L 2% |
Bee EL NN 20% |
NR ADI 11%
G'Fathered- Mac, 1", 0%
® Actual Investment i Capacity

All of these are well within Policy limits.

From time to time, broker specials continue to be offered with some BBB rated and unrated Credit
Unions paying an additional premium above leading direct rates — pricing is generally quite
favourable, but for short terms. This is covered in the daily emails and our advice at the time of
investment.

Shoalhaven City Council: December 2015
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Compliance

We have tested the portfolio provided against Council’s current investment policy and report the

following:

Individual counterparty exposures comply with the Policy.

Exposure Policy
Counterparties §M FCS Net Rating Limit Actual Capacity
MEW T-CORP 52,950 S0, 250 52,70 AAn A% % S57. 290
ANZ S10.60M S0,25M S10.35M A 0% % 534, 64M
CBa, 59, 00M S0, 250 58,75 Ab- A% 5% 536, 240
NAB S16.12M S0.25M S15.87M Bbe 0% 11% 523120
Westpac 55, 00M 50,25M 54, 75M Ad- iy 3% 540, 240
Rabobank S15.00M S0, 250 514.73M 2t 15% 10% 57. 75k
AP &14.05h4 &0, 2504 513800 At 15% 9% S8, T0kA
SuURCOrp £3,00M 50,000 £3.00M ok 15% 2% 519,50M
Macguare S1.00M £0.00K £1.00M fil 15% 1% 521,500
Bendigo-adelaide £12.00M S0, 250 $11.75M A 15% 8% S10, 75h
BoC S10. 000 50,250 59,750 A 15% b 812, 750
ING S2.00M S0, 25M S1.75M A 15% 1% 520, 75h
Beyond Bank 41,800 50,250 51,550 BEE+ 10% 1% 813,450
Ca, 54,250 S0, 008 54, 25M BRE+ 10% ¥ 510, 750
Heritage £1.00M £0.00m S1.00m BRE+ 10%% 1% S14, 000
ME Bank 59, 00M S0, 250 58, 75 BBE+ 10% 6% S6.25M
People's Choice CU £1.00M £0.25M 40,750 BRE+ 10% 1% 514, 250
Police Bank S1.00M S0, 000 S1.00m BBRE+ 5% 1% S6.50M
Mewcastle Permanent|  S2.00M £0.00m £2.00M BRE+ 10% 1% 513,00/
Auswide S3.00M 50,250 52,750 BEBE 10% % 512, 25M
P& Bank £3.00M 40,250 42,750 BBE 10% % 512, 25M
hdyState 56, 00M S0, 250 55, 75 EBR 10% 4% 59,250
Bank of Sydney 25,00/ S0, 250 54,750 MR 5% 3% 52.75M
Big Sky CU S2.00M S0, 25m S1. 750 MR 5% 1% %5. 75k
Electricity CUJ 51000 40,250 S0, 750 MR 5% 1% SR TS
Palice CU S4,00M S0,25M 53.75M MR 5% 3% 53. 750
QLD Police CU 52,000 S0, 25M %1, 75 MR 5% 1% 25. 7501
Whaw Cu 41.00h4 &0, 2504 40,750 MR 5% 1% S6. T5hA
Warwick CU £0.50M S0.25M £0.25M MR 5% 0% §7.25M
hacquarie Fund S1. 710 S0.00m S1. 710 MR 1% 1% S0.000A

149,980 144,230 96%
Cwealth Gowt S5.8M £5. 750 LB, 100% 4%
Tatal 5143.98M $149.98M 100%
Check S0.00/ S0.00RA

Subsidiaries such as Rural Bank are grouped in the exposures of the parent (Bendigo-Adelaide Bank,

rated A-).

From May 2015, new Rabobank Australia deposits are not guaranteed by the global group, but
existing deposits have their guarantee grandfathered. They are generally not accepting new

investments or rollovers from institutional investors.

Shoalhaven City Council: December 2015
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Returns - Accrual

| mm_?(h 3 months 6 months FYTD Iyear 2 years

I month 3 months 6 months FYTD 1 year 2years

2. 107%

The investment portfolio had another solid month, returning +3.55% p.a. annualised, outperforming
the AusBond Bank Bill Index" which returned +2.28% p.a. Credit rebounded this month with the
Macquarie Fund returning +0.45% (net actual).

Council’s returns, while lower in absolute terms than historically the case, remains very strong
compared to short deposits rolling in the high 2%’s. Even the majority of 5-year deposits are now in
the mid-3%’s at best.

The portfolio’s performance continues to be anchored by the longer-dated deposits invested above
4%. FRNs, purchased at attractive margins, have also contributed positively to overall performance.

Despite a generally negative year for credit, the Macquarie Fund has performed well over longer-
time periods.

Cash continues to be a drag on performance following the RBA’s multiple rate cuts in 2015. This has
been slightly mitigated through the switch into higher yielding accounts (requiring notice in return
for the additional yield — they are not a substitute for at-call money).

! Previously UBS Bank Bill Index - the sale of the UBS index to Bloomberg, and subsequent change of names, is
now effective.

Shoalhaven City Council: December 2015
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Term Deposits

At month-end, deposits accounted for approximately 72% of the total investment portfolio. The
weighted average duration of the deposit portfolio stood at approximately 1.3 years - having been
significantly lengthened since the appointment of CPG as its investment advisor and now paying
strong rewards. At the point of fastest falls in the interest rate outlook, Council’s deposits had been
lengthened to around 2 years.

Shoalhaven City Council - Term Deposits g
CPG
6.0% Resecech & Adviey Py 143
700
5.0% o
S
he 600
vav.-‘”
4.0% "G =
v A Voo 500 =7
— “\r 5=
£ —‘A, = C
: v e 5 °
S 3.0% AUA S Ih_ﬁu = 400 3 :
& P v v v v Y v \:v\'y,\f\m\ﬁ' : z i
AIANAY 300 < 2
2.0% ar e e e v g <
Appointed CPG 200
1.0%
100
0.0% 0
b D D > > ™ ™ ™ > O O ] ]
ol S VO S S SN
Yoo W R Y W Y MW Yo
M Margin - =o=Shoalhaven Deposit  =g=Official Cash Rate  ===Avg. Duration (days)

This has produced a measurable uplift in yield (circled) at a time when deposit rates have plunged,
and cushioned the RBA’s rate cutting cycle.

It will provide strong protection to Council’s budgeted income over FY16, which we will be looking to
support over the next 12 months. An average yield of 3.56% p.a. remains near the top of any
deposit available today. In fact, returns today remain close to when CPG was appointed — despite
two rate cuts in 2015, with the small potential of another one in 2016.

It is inevitable that returns will again ease from here, and this will accelerate as deposit margins
continue to contract. Money markets continue to factor in a small possibility of another rate cut in
2016, although it is largely data-dependent on worsening economic data.

During December, a number of deposits matured but only two were reinvested for terms between
6-9 months at the above market special rate of 3.05% p.a. and 3.15% p.a. respectively — both were
with two lower rated ADls.

Shoalhaven City Council: December 2015 Page 10
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We now favour liquid FRNs over fixed deposits for terms greater than 2 years given they are likely to
offer a higher source of return.

The case for long deposits is now less compelling, and we expect to see further migration into a
more balanced and liquid portfolio with FRNs offering excellent returns on a 2-year horizon.

Relevant portfolio data follows:

Term Deposit Statistics

Credit Quality of Deposits

N Calculation excludes the Financial Claims Scheme (FCS)

Deposit margins continued to contract over the past year. Margins continue to be placed under
significant pressure, now ranging from +90-110bp across short-medium terms (compared to +120bp
over a year ago). Shorter-terms (less than a year) are now well under +70bp.

Some above market rates (“specials”) continue to be offered by the “BBB” and unrated ADlIs, often
through the broker intermediaries. Previously, A or AA banks tended to overpay relative to peers,
providing a “free lunch” for yield and credit quality.

In previous years, we prioritised deposits over other longer-dated assets such as FRNs. However, at
current margins, long T/Ds do not appear interesting in the mid 3%'’s. If a steep curve brings some
value through higher margins, deposits may be interesting again. Barring any one-off specials, we do
not see any great value in deposits beyond 2 year terms in the current market place.

Market conditions are now much more favourable to FRN investments than at any time since 2012
— perhaps, since the immediate post-GFC period. This represents a significant reversal of what had
been a long-standing theme for Councils dating back to as early as 2010.

We refer to the detailed analysis in our December Fixed Interest Analytics.

Shoalhaven City Council: December 2015 Page 11



.’ Ordinary Meeting 27 January 2016 - Item 14

CPG

Research & Advisory Pty Ltd

Fixed Bonds & FRNs

The longer-end wholesale senior major bank FRNs marginally widened over December. Given the

relatively tight trading margins on deposits, we believe newly issued bank FRNs are likely to be the
highest yielding (and complying) source of returns going forward.

Despite the recent widening in physical credit margins, we continue to recommend selling any senior
major bank FRNs maturing on or before 2017 as most are marked less than +50bp and the curve is
now very steep. 2018 FRNs are now generally saleable at the higher credit qualities; lower rated
institutions tend to see spreads converge only as they shorten very close to maturity — we flag the
final year as the likely exit point for those. Still, switching may well be recommended
opportunistically.

Apart from providing diversification and additional liquidity in a portfolio, this strategy has been
highly lucrative - more so than (even unrated) ADI deposits over the past few years at times of most
favourable pricing.

The gap between securities and deposits has now reversed from previous years - to a level which
may see a prominent role for senior bank securities going forward, rather than an opportunistic /
“satellite” allocation in a local government portfolio.

In a sense, this shift is a welcome development for investors, as they do not have to sacrifice
liquidity for margins. However, it does mean a transition from recent practice that has served
investors well.

Primary issues continue to be favoured over secondary market offers in the wholesale market
although this may change if spreads widen and create viable purchase opportunities even after
crossing spreads. For new issues, the regional ADIs (rated A or BBB) naturally offer a higher spread
compared to the major banks due to their lower credit rating. Our FRN analytics suggest that the
respective curves are relatively fair, with higher spread but greater difficulty extracting capital gains
from regional bank FRNs.

Suncorp (A+) issued a new 5-year (benchmark) senior FRN at +125bp in mid-October, over 5bp yield
premium to wholesale equivalents of similar credit rating. This highlights that FRNs, across the
various credit spectrum, are clearly now ahead of deposit margins even without factoring in gains at
exit - and that investors are being rewarded for supporting the primary issuance market.

Private placement FRNs or secondary market ‘taps’ can sometimes be offered, usually at a premium
yield to the wholesale secondary market although we note they are generally less liquid due to their
smaller issue sizes and daily turnover.

Shoalhaven City Council: December 2015 Page 12
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Credit Fund

The Macquarie Global Income Opportunities Fund returned +0.45% in December, outperforming the
AusBond Bank Bill Index return of +0.19%.

Valuations in the Fund’s holdings of domestic and offshore credit rose in the month, as physical
assets were marked higher.

The Fund continues to hold a diverse range of securities across the global credit market. The
manager has maintained modest credit hedges, seeking to minimise the effect of volatility on the
Fund. Any spread contraction going forward allows credit and asset-backed holdings to enjoy
significant capital gains.

Macquarie has performed strongly over longer-term time periods and the Fund continues to be well
positioned going forward. We regard Macquarie’s credit team as having strong research capabilities
and a proven defensive style outperforming peers in down markets. At times, the fund has sacrificed
some upside to protect against extreme events. However, they have generally matched peers with
lower volatility.

Given the solid running yield of the Fund at above 3%% p.a., and the additional liquidity it provides,
we recommend Council retain this Fund. (Its performance relative to index and to peers is covered in
our monthly Performance Survey).

Fixed Interest Market Background

The US Federal Reserve (Fed) finally raised interest rates for the first time in nine years in an historic

decision that officially marks the end of the global financial crisis. The forecasts from the individual
FOMC participants tip a Fed funds rate median of 1.375% at the end of 2016, implying a likely four
0.25% rate rises next year. The Fed would probably tighten quarterly. “The committee expects that
economic conditions will evolve in a manner that will warrant only gradual increases in the federal
funds rate. The federal funds rate is likely to remain, for some time, below levels that are expected to
prevail in the longer run”.

China's factory activity shrank for a 10" straight month in December as surveys across Asia showed
industry struggling with slack demand. The Caixin/Markit China Manufacturing Purchasing Managers'
Index (PMI) slipped to 48.2 in December, below market forecasts of 49.0 and down from
November's 48.6. The first days trading in 2016 was suspended on China's CSI300 index after it lost
7% in value.

Weighed down by weak demand at home and abroad, factory overcapacity and cooling investment,
China is expected to post its weakest economic growth in 25 years in 2015, with the rate of
expansion slipping to around 7.0% from 7.3% in 2014.

Shoalhaven City Council: December 2015 Page 13
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Uncertainty over the economic outlook was exacerbated by a flare up in tensions between Saudi
Arabia and Iran, which has sent investors scurrying from stocks to safe havens.

Domestically, over the next decade to 2025-26, net debt is now projected to reach $263 billion,
rather than the $201 billion projected just six months ago. Growth forecasts have been revised down
by a quarter of a per cent to 2.5% in 2015-16, and by %% in 2016-17 to 2.75%. Growth projections in
2017-18 and 2018-19 have also been revised down by 0.5%, from 3.5% to 3.0%.

The slowing of property markets in Sydney and Melbourne is both essential and welcome says
Reserve Bank of Australia (RBA) governor Glenn Stevens.

After the US Fed raised rates, this may be a significant turning point in the interest rate cycle,
although at this stage, money markets continue to factor in the slightest chance of another rate cut
in 2016:

o ASX 30 Day Interbank Cash Rate Futures Implied Yield Curve
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Portfolio Listing

Shoalhaven City Council as at 31/12/2015

Awthorised Deposit-Taking Institution (ani) |37 Rating  |Security Type | Prindpalf Cu MAF Walue | Term |Inberest Bate |Ssturity Date
ANT AL+ IFRT +32,000,000.00 1836 3 DE 1L-Mogw-13
ANE Al+ PRI +1.600.000.00 1837 I.96% 17-Apr-20
ARE Al Lt 52 000.000.00 T3z 300 FT-Jun-16
AP Al e m £a.000.000.00 14852 A1 ZT-Jun-18
AP Al ™ 1,000, 000.00 1093 A01% 3-pul-17
s v de Bank =y L=l £2./000,000.00 304 BTN 30-Mar-16
Auigwide Bank &2 m +1.000.000.00 LO9G 3 15% B-&pr-18
Bank of Cid a2 [FRRY 51.000.000. a6 EFTE] 6-Mow-13
ank: of Cda a2 7O £1,000,000 096 | azow S-tayiT
Lank of Cid a2 L] L2000, 000 axyy AT 1-Aday-13
Bank of Cid a2 ™ £4,000.000.00 175 TETN 24-Feb-16
Bank of Cid =y L= +32,000,000.00 1557 4 10% F-5@p-18
Bank of Sydney MR mw £1.000.000.00 3l6 300 26-Blay-16
Bank of Sycney MR LLE] 51.000.000.00 J11 F100] 13-apr-16
Bank of Sydriey MR i) &2 000, 000,00 aa EX ) 20-Apr-16
Bank of Sydney [ ™ £1,000.000.00 EED] 21%% I2-5ep-16
Bk v st AL+ L=l £2./000,000.00 30 EX ) 1&-Fab-16
Bandipo Bank a2 FRM +1.000.000.00 1837 3 3a% 18-S 20 |
| Berdi go Bark a2 [FRRY 51,000,000, L #17 3 7% 17-5ep-19
Bend po Bank ol Lie] &2,.000.000 (k] A1 17-Atay-17
Beridipo Barik a2 L] 1,000,000 0T A0 S-dun-17
Berdigo Bank (MNowra) =y L=l £3000,000.00 S22 305 IF-5Ep-l6
Bandipo Bank (Mowrak &2 mw £4,000,000.00 336 3O5% I3-Dec-16
Bayond Bank Sustralia £ w 5800.000. 73 3a7% a1 T
Bayand Bank Australis &l LiE] 5900000 66 . alrs e L
Bip S5y Building Socety MR L] £2000.000 T3 N F-Sar-17
Commonweaith Bank australia Al FRMN £1,000.000.00 1827 2.08% 17-4ul-20
Commonwealth Bank Sustralia AL+ T €1 000, 000, 30 10597 ) 10-0ul-1T
Commonwealth Bank Sastral AL+ o S500,000.00 1037 ) FT-Jun-17
Commonwesith Bank sufralia Al L] £1.000.000.00 1037 AU 17-41-17
Commonwesith Bink sudtralia Al e m E1.000.000.00 1104 A% 17-8ul-17
Commonweaith Bank sastralia Al Li] 1000, 000.00 1104 A0 2d-8ul-17
Commonwealth Bank fastralia AL+ L=l S00,000.00 1105 A 5 Selul-17
Commonwealth Bank Sartral AL+ mw 500.000.00 1033 Ars IF-Jun-17T
Commonwesith Bank Suitralia AL+ o 500.000. Las A0 6-Ml-17
Crgcht Lini ondusstralia &l [T &2, 250,000 035 ] 20-845r-17
Crgdet Ui o Suastralia a2 ] £2000.000 187 EX F3-Dhec-17
Electrioty Credit Union MR ™ £1,000.000.00 s e 30-Mar-16
I-hrlt.ﬁl- Barik ) IFRTY 1,000, 000.00 1036 335 Tiblay=-18
MG Bamk {Australiah Lid a2 1] &7.000.000.00 La3 I.50% 11-Blay-16
Macquanie Bank &l FRR 51.000.000.00 1036 LOTS PE-Oct-18
hdernbers Equity Bsnk a2 FRM E1.000.000.00 1851 Lags 1¥-Apr-18
Mdernibers Equity Bank ] ™ £2,000.000.00 1827 A 65w 28.Aday-19
Members Equity Bank =y T £2./000,000.00 1033 A 00 2Fpul=1T
Megmbars Equity Bank a2 mw +1.000.000.00 L0396 AT BPlay-17
Mg bars Equity Bank a2 L% 53.000.000, 53 I BT 27-Jan-
My Saate Financi sl &l Lie] EB.000.000 37 3O 15-Jun-
ety Exa8 e Finarsc 8l a2 L] 2000000 a1 A01% 25-Aday-
Mational Susstralia Bank AL+ CRO €3 000, 000.00 TI3 32T ll-apr-16
Mational Susstralia Bani Al+ [FRM 43,000, 000.00 1537 3. 10% S Juan= 21
Mational Susstradia Bank AL+ MAATDY 5105.921.34 366 0% 20-Jun-
Matsonal Surtrslia Bank ale L] 5300000000 733 S S-Bday-
Mational Susctesdia Bark Al Li] £ 2000, 000,00 18232 A11% 29
Mational Swstralia Bank Al ™ £1,000.000.00 1057 A0 S-dun-17
Fational Sustralia Bani: AL+ L=l £2./000,000.00 153 T.B5% 2T-Jan=16
Mescast e Penmn angnt Builcing Scoi ety a2 FRM &7.000.000.00 L1837 L51% T-Spr-20
MNEW Treajury Comp Al m 52, 950.000.00 133 1. % 1-Apr-16
People's Choboe Credit Union a2 E1.000.000.00 51 TETE BO-Jun-16
Palice ard Murses Bank a2 ™ 1,000, 000.00 T X 13-Jun-16
Police and Nurses Bank =y L=l L2000, 000.00 10396 A 00 18.5ep-17T
Folics Bank MR FRM £1,000,000.00 1056 3% 21-Aug-1T |
Paolice Credit Union Ltd [54) MR L] S7.000.000. 13317 AT 30-Aay-19 |
Paolice Credit Union Lad (S4) MR Lie] 51,000,000 T A1T% 20-Blay-16
Palice Credit Union Lvd (S4) MR L] 1,000,000 1093 AT 22-Abay-17
Old Police Credit Undon MR ™ £1,000.000.00 1095 400 1717
Jld Police Cradit Undon MR L= 1,000, 000.00 T3 A D0 F1-pul=16
Rabobank AL+ mw &7.000.000.00 Lasl A0 21-Barz-18 |
Raboank sl LLE] 51.000.000.00 1033 AT I3-BAay-17T
Rabobark Al e i) &2 000.000.00 14853 A T E-Jun-18
Rabobarik Al ™ £2,000.000.00 1336 A5 19-Jun-19
Rababarnic AL+ L=l £2/000,000.00 1100 A 00 S30-Jun=17T
Rabobani AL+ mw £7.000.000.00 L836 400 3-5@p-13
Rabobank AL+ L] 53,000,000, L6 7 330 I-5ep-19
Rabobank ol Lie] &2,.000.000 1037 A Dirs Pe-Jun-17
5t George Bank Al L] E2,000, 000, LEF] EEE] 3-pday-16
5t George Bank Al ™ £2,000.000.00 LEr] 305 2:-Blay-16
Sunoorp Metway Ltd Bani =y IFRTY 47000, 000.00 1837 3 39 00k =210
SUNCorp Metway Lid Bank &l PRI S0.000,000.00 Las ENEL) 20-Sapr.13 |
Wiarwick Credit Linion MR LiE] S500.000.00 131 715 T-dan-16
WA Crisdit Urdon MR i) 1000, 000,00 133 A 15 a-pbay-16
Wwhestpac Bank Al ] £1,000.000.00 1827 200% 28-Jul-20
SUFL 05,971 .34
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Shoalhaven City Council as at 31/12/2015

Grandfathered STRating | SecurityType Current Valuation Maturity Date
Macouanie Iincome Plus MR MF £1,709,207.87 T+3
$1,700, 207 87
Product STRating | SecurityType Current Valuation | Maturity Date
AMP A Call Al Cach 513,676, 754,58 ap-Call
AMP Motice Account al Cash S373,347.19 Ap-Call
haB Transaction Accournt A1+ Cath 53,013,451.19 31 Days
$17,063,552.96

Disclaimer

The information provided in this document is intended for clients of CPG Research & Advisory only and does not constitute
a recommendation or an offer to invest. Market sections of this document are descriptive and do not take into account the
investment objectives, financial situation or particular needs of any particular investor. Before making an investment
decision or acting on any of the information or recommendations contained in this report, the investor should consider
whether such recommendation is appropriate given the investor’s particular investment needs, objectives and financial
circumstances. We recommend you consult your CPG adviser for updated advice that addresses your specific needs and
situation before making investment decisions.

All information and recommendations expressed herein constitute judgements as of the date of this report and may
change without notice. Staff and associates may hold positions in the investments discussed, and these could change
without notice.
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IN2YY | Local Government Circular to Councils

Circular Details 15-41 / 17 December 2015 / A446439
Previous Circular
Who should read this | Councillors / General Managers / Complaints Coordinators
Contact Council Governance Team / 4428 4100

Action required Information

Commencement of the Local Government Amendment (Councillor
Misconduct and Poor Performance Act) 2015

What’s new or changing
e Amendments to the Local Government Act 1993 made by the Local
Government Amendment (Councillor Misconduct and Poor Performance) Act
2015 commenced on 13 November 2015.

What this will mean for your Council

Councillors and General Managers must note the following:

e As of the commencement date, Councillors who have previously been
suspended on two or more occasions will be automatically disqualified from
holding office in a Council for 5 years if they are suspended on a further
occasion. The Office has written directly to Councillors who have been
suspended on two or more occasions to inform them of this change.

e The definition of “misconduct” has been expanded to include acts or
omissions by Councillors that are intended to prevent the proper or effective
functioning of a council or a committee of a Council (e.g. by disrupting
decision making). Penalties for Councillor misconduct include suspension
and disqualification from holding office.

e Councillors will no longer be permitted to participate in the consideration of
the making, amendment, alteration or repeal of an environmental planning
instrument applying to the whole or a significant part of their local
government area they have pecuniary interests in unless:

o the only interests affected by the changes are the interests they or
their relatives have in their principal places of residence; and
o they have made a special disclosure of the affected interests.
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e This amendment is complemented by an amendment to clause 4.29 of the
Model Code of Conduct for Local Councils in NSW which also commenced
on 13 November 2015. The amendment will mean that councillors with
significant non-pecuniary conflicts of interests in the making, amendment,
alteration or repeal of an environmental planning instrument applying to the
whole or a significant part of their local government area will no longer be
permitted to participate in consideration of those matters unless:

Office of Local Government

5 O’Keefe Avenue NOWRA NSW 2541

Locked Bag 3015 NOWRA NSW 2541

T 02 4428 4100 F 02 4428 4199 TTY 02 4428 4209

E olg@olg.nsw.gov.au w www.olg.nsw.gov.au ABN 44 913 630 046
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the only interests affected by the changes relate to the interest a
person (e.g. a close friend or affiliate of a Councillor) has in their
principal place of residence; and
the Councillor has disclosed the affected interests.

Complaints coordinators must note the following:
¢ Councils must amend their adopted codes of conduct as soon as possible to
reflect the amendment to clause 4.29 referred to above. The amended Model
Code of Conduct is available on the Office of Local Government’s website at
www.olg.nsw.gov.au.

¢ Notice is no longer required of a motion to censure a Councillor for
misconduct under section 440G. Under the Procedures for the Administration
of the Model Code of Conduct for Local Councils in NSW, Councils can only
formally censure a Councillor for misconduct where this is recommended in a
report by an independent investigator. This will be reported to the Council
under cover of a staff report by a Council’s complaints coordinator.

Other key changes
e The amendments are also designed to:

o

o

o

o

ensure a faster but fair investigation process for Councillor
misconduct;

remove impediments to effective action in response to serious corrupt
conduct;

maximise the effectiveness of Performance Improvement Orders
issued by the Minister for Local Government to a Council; and

more effectively address Council maladministration.

Where to go for further information
e For more information on the amendments to the Act, see the attachment to
this Circular.
¢ An updated version of the Model Code of Conduct for Local Councils in NSW
has been published on the Office of Local Government's website at
www.olg.nsw.gov.au.

e Contact the Office’s Council Governance Team on 4428 4100.

Tim Hurst

Acting Chief Executive
Office of Local Government


http://www.olg.nsw.gov.au/
http://www.olg.nsw.gov.au/
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ATTACHMENT

The amendments to the Local Government Act 1993 referred to in this Circular are
designed to:

More effectively deter and address Councillor misconduct by:

providing for the automatic disqualification of a Councillor from holding civic
office for a period of 5 years where they have been suspended for misconduct
on a third occasion;

expanding the definition of “misconduct” in the Act to include conduct that is
intended to prevent the proper or effective functioning of a Council (i.e. through
the disruption of Council and Committee meetings).

Streamline the process for dealing with Councillor misconduct to ensure faster but

fair outcomes by:

removing the requirement for notice to be given of a motion at a Council
meeting to formally censure a Councillor in recognition that Councils may now
only do so on the recommendation of an independent investigator following a
formal investigation process;

removing the mandatory requirement for the Chief Executive of the Office of
Local Government to undertake an investigation as a prerequisite to taking
disciplinary action for misconduct where the conduct has previously been
investigated under a Council’s code of conduct and for minor misconduct that
requires only a reprimand or counselling, and removing rights of appeal in
relation to reprimand and counselling;

providing that prior to taking disciplinary action against a Councillor, the Chief
Executive is to give the Councillor at least 14 days’ notice of his or her intention
to take disciplinary action, including the disciplinary action that is proposed to be
taken and the grounds upon which the proposed disciplinary action is to be
taken and to consider any submissions made by the Councillor in relation to the
notice;

expanding the class of persons the Chief Executive may direct to provide
written information or a document for the purposes of investigating Councillor
misconduct to “any person” but excluding privileged information or documents
without the person’s consent.

Promote community confidence in Council planning decisions by:

amending the provision in the Act that allows Councillors to participate in the
consideration of changes to a planning instrument applying to the whole or a
significant part of a Council’s area they have pecuniary interests in by limiting its
application to the interests Councillors have in their and related persons’
principal places of residence, thereby preventing participation in consideration
of such matters by Councillors with other property interests.

Remove impediments to effective action in response to serious corrupt conduct by:

providing that a former Councillor may be disqualified from holding civic office
for serious corrupt conduct;

providing that where the Minister, on a recommendation by the ICAC, suspends
a Councillor from civic office for serious corrupt conduct and the Councillor
brings legal proceedings to challenge the ICAC’s recommendation, the
suspension will continue until the proceedings are concluded and for six months
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afterwards to allow time to arrange for their dismissal and disqualification should
this be warranted;

Maximise the effectiveness of Performance Improvement Orders issued by the

Minister to a Council by:

* reducing the minimum consultation period for a notice of intention to issue a
Performance Improvement Order from 21 to 7 days;

+ providing that a Council may be required to provide more than one compliance
report on its compliance with a Performance Improvement Order, allowing the
Minister to vary the terms of an Order on giving 7 days’ notice, and allowing
other intervention action while the Order is in force;

+ deterring non-compliance by individual Councillors with a requirement under a
Performance Improvement Order by:

o empowering the Minister, where he or she is satisfied that a Councillor has
failed to comply with such a requirement, to effectively suspend the
Councillor until they have complied with the requirement or for a period of up
to 3 months (with a possible extension of a further 3 months) (whichever is
the lesser); and

o allow the Minister to request the Chief Executive to refer non-compliance to
the NSW Civil and Administrative Tribunal for disciplinary action.

More effectively address Council maladministration by:

* reducing the time in which a Council is required to respond to recommendations
made by the Chief Executive arising from the investigation of a council from 40
to 28 days.
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